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Abstract:
Real estate properties are naturally location-fixed, therefore, a spatial dependence is expected.
When location-specific factors persist over time, spatial autocorrelation is likely to exist in a hedonic
pricing regression. Spatial autocorrelation causes problems in the interpretation of the regression
results due to inefficient estimators or complex models. The focus of this study is to identify and test
the determinants of spatial dependence in the real estate market. Using a novel data set, our study
contributes to the literature as we identify the specific spatial dependence factors through the
analysis of different types of housing markets and extend the literature to an emerging market.
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