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Abstract:
The paper examined the relationship between environmental disclosure and cost of capital
structure financing of the Nigerian listed companies. This is due to a concern about the
environmental behaviour of the companies that result in stakeholders’ interest in environmental
disclosure. Though the disclosure is voluntary (to a certain extent) its inadequacy creates
information asymmetric and risk that affect the cost of capital structure financing.
The study was on listed Nigerian companies whose activities have an environmental repercussion.
Where the data was gathered from content analysis of the companies’ annual reports. A regression
analysis based on the pool, 2SLS and 3SLS were made to improve the robustness of the results.
It provides evidence in support of companies’ stakeholders’ engagement through disclosure to
manage the cost of capital structure financing. The disclosure level effect on the cost of capital
structure will help curtailed negative environmental activities of the companies.
However, the sample size is small due to the limited number of publically listed companies in the
Nigerian. Additionally, the data is cross-sectional which may not be stable over time and across
industries level.
Recommend for further study that will look into financial stakeholders’ perception about the
environmental disclosure and its value relevance in financing decision.
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