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Abstract:

The Eastern market wisdom of “May is poor, June is bleak, and July will turn around” unveils an
international stock markets dynamic that lower returns in May followed by even worse return in June
but rebounding back to an upward trend in July. This wisdom is termed as “Eastern Halloween”
effect in this paper which has some similarities with the traditional Halloween Effect but differing in
duration and timing. This paper examines the Eastern Halloween effect on Hong Kong stock market
and the results show that May and June period returns are superior than the returns on the rest of
the calendar months in Hong Kong Stock Market.

Keywords:

EMH, Stock Market Anomaly, Empirical, Eastern Halloween

JEL Classification: G14, G31, G02

https://www.iises.net/proceedings/iises-international-academic-conference-london/front-page 24


https://doi.org/10.20472/IAC.2019.045.007

