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Abstract:
The submission contains formal and empirical analyses of the constraints on the supply of credit in
open transition economies as the external solvency of the economy and the banking sector is
ensured when their international investment position is negative, foreign owners have significant
participation in domestic banks, and banks face increasing regulatory requirements under Basel III.
Our objective is to define the factors that affect constraints on the supply of credit at both the macro
and banking level and to quantify the relationship between international investment sustainability
determinants and the sources of foreign funding in the economy/banking system using an
unrestricted ARDL ECM model in the Czech Republic.
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